Beneficiary Designation – A Critical Part of Estate Planning
     
Estate planning is such an important part of personal financial planning, yet many people do not review and update their estate plans as often as they should.   A little advance planning goes a long way in making sure your wishes are carried out after you die. Most people are familiar with the need for a will (and in some cases a revocable trust) to direct how your assets pass at death.  There is a lot more to good estate planning than just a proper will.  If you really care about making sure your assets are passed on the way you want, read on…you may be surprised.


Many people mistakenly think their will dictates who will receive all of their assets, however, retirement accounts such as Individual Retirement Accounts (IRAs), 401(k) and 403(b) retirement plans are some common assets for which beneficiaries must be named.  The same goes for life insurance policies. Your will or trust will not override the named beneficiary designation on these accounts. Beneficiary designations are legally binding documents, the assets will go to the person you named in the beneficiary designation when you last updated it. 

     
Often an individual’s largest assets may be held in one of the above mentioned accounts, which makes it extremely important to keep the beneficiaries updated.  To ensure that the designation reflects your wishes beneficiary designations should be reviewed periodically and revised especially before or immediately after life events including marriage, divorce, remarriage, and birth or adoption of a child.
    
 Don’t put off reviewing and updating these documents, particularly if you have not done so since they were set up.  This will be time well spent and will help make sure that your assets are passed on smoothly to your loved ones. Please feel free to contact our office if you have any questions on beneficiary designations or estate planning in general.
