Congress Extends Homebuyers Credit
Speaking of H.R. 3548, what was not "buried," (in fact it was the "headline,") was the extension of the $8,000 first-time homebuyer credit to include principal residences purchased by April 30, 2010, with an additional

60 days to close.   No credit is allowed if the purchase price of the

residence is over $800,000.  As with most good things, the credit starts phasing out for singles at $125,000 and marrieds at $225,000.  To accelerate claims for the credit, the new law allows taxpayers to elect to take the

credit in 2009 for purchases made before the new deadline in 2010.   Sorry,

but the credit is not available for dependents or kids under 18 and may need to be repaid if the residence ceases to be the principal residence within 36 months from the date of purchase.  

To make life even better, a reduced credit ($6,500 maximum) is now available to a new group, fondly referred to as "long-time residents of the same principal residence."  The new law treats as a first time homebuyer an individual who has owned and used the same principal residence for any 5 consecutive year period during the previous 8 year period ending with the date on which the new residence is purchased.  This credit is also subject to the same limits and caps as the $8000 credit.  As with any tax legislation, the devil is in the details, and there are plenty, so make sure you're aware of the fine print before you take the plunge.
