2009 Tax Law Changes

There have been many tax law changes over the past year so we will not list them all out here for you.  Instead, we have identified the changes that are most likely to impact the average taxpayer.  Keep in mind that many of the changes are subject to various limits and/or phase outs.  

· The first $2,400 of unemployment benefits received in 2009 is exempt from tax.

· The child tax credit ($1,000 per child) is mostly refundable for 2009 and 2010.

· First time homebuyers may be eligible for up to an $8,000 credit. 

· Prior homeowners may be eligible for up to a $6,500 credit.

· There is a new "front of the return" deduction for sales tax paid on the purchase of new vehicles bought between 2/17/09 through 12/31/09, limited to the first $49,500.   

· Up to 95% of qualified losses from a specific fraudulent arrangement (think Madoff), calculated through detailed definitions and formulas, may be deducted.

· Energy credits are back.  The new credit is 30% of the cost of qualified items up to a maximum of $1,500.  Solar, wind and geothermal credits are now 30% of the cost of qualified item, with no cap. (Does not apply to rentals.)

· The HOPE education credit is being replaced by the American Opportunity Credit, and increases the credit to $2,500.  It applies to the first 4 years of post-secondary education and is now 40% refundable.

· Funds from section 529 college savings plans can be used to pay for a computer bought in 2009 or 2010, if the computer is used for college work.

If you would like more information on any of these tax law changes and to see if any of them might apply to you, feel free to contact us.
